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E.O. 11652: NA 
TAGS: EFIN ETRD CH JA 

SUB J : NEW PRC TRANSPORTATION TAX ON FOREIGN SHIPPING 
REF: HONG KONG 7505 

1. IN REPLY QUESTION RAISED PARA 4 REFTEL, JAPAN DOES NOT 

HAVE A TRANSPORTATION INCOME TAX OR OTHER CHARGES SIMILAR TO 
PRC TAX WHICH WENT INTO EFFECT ON JULY 1 . 

2. COMMENT. PROMULGATION OF PRC TAX UNDOUBTEDLY INTRODUCES 
NEW ISSUE IN JAPAN/PRC NEGOTIATIONS ON SHIPPING AGREEMENT. 
JAPANESE PRESS HAS SUGGESTED THAT TAX WAS IMPOSED MAINLY FOR 
USE AS BARGAINING POINT IN THESE NEGOTIATIONS BUT TRANSPORT 
MIN OFFICIALS RESPONSIBLE FOR NEGOTIATIONS 

HAVE DECLINED TO SPECULATE ON THE MATTER. EMBOFF HAD IN- 
FORMALLY DISCUSSED UPCOMING JAPAN/PRC SHIPPING NEGOTIATIONS 
WITH TOMITA (DIR OF OVERSEAS DIV IN MOT 
SHIPPING BUREAU) ON JUNE 20. AT THAT TIME TOMITA 
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INDICATED THAT MAJOR ISSUE IN NEGOTIATIONS WOULD LIKELY 
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BE PRC'S ANTICIPATED ATTEMPT TO WRITE INTO THE AGREE- 
MENT AN EXCLUSION FROM CHINESE PORTS OF JAPANESE OWNED 
OR CHARTERED VESSELS WHICH ARE OR HAVE BEEN 
USED IN TRADE WITH SUCH COUNTRIES AS TAIWAN, SOUTH KOREA 
AND SOUTH VIETNAM. HE DID NOT AT THAT TIME ALLUDE TO 
POSSIBILITY THAT PRC MIGHT INTRODUCE A NEW TRANSPORTATION 
TAX PRIOR TO INITIATION OF NEGOTIATIONS. WHILE THIS OF 
COURSE NOT CONCLUSIVE, IT NEVERTHELESS SUGGESTS TO 
EMBASSY THAT MOT DID NOT HAVE ADVANCE INFORMATION THAT 
PRC WAS ABOUT TO IMPOSE THIS TAX. 

CULBERT 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MARITIME LAW, TRANSPORTATION TAXES, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 JUL 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: shawdg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974TOKYO08938 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 80-0657 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740767/aaaacffo.tel 

Line Count: 72 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: HONG KONG 7505 

Review Action: RELEASED, APPROVED 

Review Authority: shawdg 

Review Comment: n/a 

Review Content Flags: 

Review Date: 22 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 JUL 2002 by shawdg>; APPROVED <25 FEB 2003 by shawdg> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW PRC TRANSPORTATION TAX ON FOREIGN SHIPPING 
TAGS: EFIN, ETRD, CH, JA 
To: HONG KONG 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



